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How the structure works: 
The consumer accumulator with daily knock-out and daily triple-up is designed to help clients who 
are consuming iron ore secure a more competitive average purchase price over time.
The buyer agrees to purchase a fixed tonnage each day at the accumulation level – as can be seen, 
lower than the market at time of pricing.

Daily Knock-Out: If the iron ore price trades at or above a pre-set upside barrier on any fixing day, 
the structure terminates from that day onward. This prevents the buyer from continuing to 
accumulate if the market has already moved materially higher.

Daily Triple-Up (Leverage): If the price fixes below the strike, the buyer purchases three times the 
daily tonnage that day. This increases exposure when prices are lower, however the triple up is the 
‘risk’ or ‘leverage’ that allows purchases at lower than market levels.
For an iron ore consumer, the structure works best in stable or moderately rising markets —
allowing them to build volume at an improved fixed price, while the leverage feature increases 
participation when the market softens.

Please see below for the trade example and how the structure works:

SGX Iron Ore Structure Marketing Notes 



Consumer Accumulator with Daily KO & Daily Tpl-Up  
   
Underlying Contract SCOF26 

 

Basis 103.57  

Start Date 01 Dec 25 

Expiration Date 31 Dec 25 

Accumulation Level 100.9 (-2.67) 

Barrier Level 105.1 (+1.53) 

Pricing Days 23  

Notional 23 lots 

Min Notional 0 lots 

Max Notional 69 lots 

Daily Quantity 1 lot 

Delta 0.59  

Delta Lots 13.57     

Each pricing day from the Start Date till the Expiration Date, if the Settlement Price of the Underlying Contract is: 
·        between the Barrier Level and the Accumulation Level you BUY the Daily Quantity at the Accumulation Level 
·        at or above the Barrier Level you BUY zero contracts 
·        at or below the Accumulation Level you BUY triple the Daily Quantity at the Accumulation Level 

 



How the Market Behaved During the Structure Period

• As it can be seen from the chart above, prices rose modestly through the period. 
Iron ore prices strengthened through December, supported primarily by:

• Improved China sentiment – renewed optimism around policy support and 
infrastructure activity

• Seasonal restocking – mills building inventory ahead of the Lunar New Year period

• Resilient steel exports – helping underpin raw material demand

• Short-covering and year-end positioning – amplifying upward price momentum

• Overall, the move was driven more by improving sentiment and positioning than 
by a structural shift in supply.



Hypothetical Performance

The accumulator performed well over the approximately one-month tenor of the 

contract. 

During the structure period, the market traded below the Accumulation Level on 

only one day, and no triple-up event was triggered.

A strong rally in mid-December pushed the trade firmly in-the-money, while prices 

remained within the barrier range until the final few days of the structure. As a 

result, 20 lots were accumulated compared to an expected notional of 23 lots.

Based on the final closing price, the mark-to-market (MtM) reached USD 

9,654.33k, representing a strong outcome for an iron ore consumer, particularly 

given the relatively short tenor of the structure.



SGX Iron Ore Market Movement and 

Structure Performance
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Disclaimers

Straits refers to one or more of Straits Financial Group’s network of subsidiaries, and its 

related entities. The full range of products or services may not be available in all 

subsidiaries. Please contact your local Straits office for further information.Trading in 

futures products entails significant risks of loss which must be understood prior to trading 

and may not be appropriate for all investors.This presentation, is not, and should not, be 

construed as a recommendation or solicitation to buy or sell any security, futures contract, 

option on futures, or any other financial instrument or commodity mentioned in it. This 

presentation has been prepared either from publicly available information or is based on 

the opinions of the author. Information contained in this document is believed to be 

reliable but has not been independently verified. Straits Financial Group or any of its 

subsidiaries do not guarantee, represent or warrant, or accept any responsibility or liability 

as to, the accuracy, completeness or appropriateness of the information contained in this 

presentation.Information contained herein may not be current due to, among other things, 

changes in the financial markets or economic environment. Opinions reflected in the 

materials are subject to change without notice. Past performance should not be taken as 

an indication or guarantee of future performance. Forecasts of future performance 

represent estimates; actual performance may vary. This document does not constitute, 

and should not be used as a substitute for, tax, legal or investment advice. 

This presentation and its contents is permitted only for the use of persons who are 

“institutional investors”, “accredited investors”, or “expert investors”, each within the 

meaning provided in the Singapore Securities and Futures Act (Cap.289); or the 

equivalent class of such professional, sophisticated, accredited or qualified persons or 

investors under the laws of the country or territory of such person. The products and 

services described in this deck are available to such aforementioned categories of 

persons only. For the interpretation of “institutional investors”, “accredited investors” and 

“expert investors” under Singapore law, please refer to the Securities and Futures Act 

2001 (in particular Section 4A) which can be found at the following 

link: https://sso.agc.gov.sg/Act/SFA2001.” “Trading in derivative products (including 

futures and options, leveraged FX and other products traded on margins) entails 

significant risks of loss which must be understood prior to trading and may not be 

appropriate for all investors. Please contact your account representative for more 

information on these risks. Past performance of actual trades or strategies cited herein is 

not necessarily indicative of future performance
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